Service Date: June 15, 2008

DEPARTMENT OF PUBLIC SERVICE REGULATION
BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MONTANA

* ok ok % K

IN THE MATTER of the Application of ) UTILITY DIVISION
MONTANA POWER COMPANY for )
Approval of its Electric Utility Restructuring ) DOCKET NO. D97.7.90
Transition Plan Filed Pursuant to Senate Bill 390. )
IN THE MATTER of the Joint Application )
for Approval of the Sale of Montana Power ) DOCKET NO. D2001.1.5
Company to NorthWestern Corporation. )

NOTICE OF STAFF ACTION

Pursuant to settlements in Docketé D97.7.90 and D2001.1.5, approved in Ofder No.
5986w (January 31, 2002), the annual recovery of out of market or “stranded” Qualifying
Facilities costs for each year from 2002 to 2032 was established. Those costs are termed
Competitive Transition Charges (CTCs). Order No. 5986w also provided that the established.
annual recovery amount would be trued-up for any prior over/under collection. The amount to be
recovered for the next tracking period which starts July 1, 2008 is $25,932,173. NorthWestern is
directed to file tariffs which reflect recovery of QF-CTC costs in the amount of $25,932,173.

Those tariffs are to be effective on July 1, 2008.
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Docket No. D97.7.90 Order No. 5986w
Stipulation Appendix B

Annual QF Out-of-Market Payment Amounts

Modified Levelized
Annual QF Out-of-
Market Payment

Years Amounts

2002-2003 $14,893,987
2003-2004 $16,528,053
2004-2005 $17,605,484
2005-2006 $25,566,513
2006-2007 $25,566,513
2007-2008 $25,566,513
2008-2009 $25,566,513
2009-2010 $25,566,513
2010-2011 $25,566,513
2011-2012 $25,566,513
2012-2013 $25,566,513
2013-2014 $25,566,513
2014-2015 $25,566,513
2015-2016 $25,566,513
2016-2017 $25,566,513
2017-2018 $25,566,513
2018-2019 $25,566,513
2019-2020 $25,566,513
2020-2021 $25,566,513
2021-2022 $25,566,513
2022-2023 $25,566,513
2023-2024 $25,566,513
2024-2025 $25,566,513
2025-2026 $25,566,513
2026-2027 $25,566,513
2027-2028 $25,566,513
2028-2029 $25,566,513
2029-2030 $0
2030-2031 $0
2031-2032 $0
Totals $662,623,824

$244,711,065




Forecast of QF costs in $/mwh

3/27/2000 ,
Bamey Billings Cascade Jenni Little Gold Mission MT Pine Ross South Dry  Strawberry ~ Wisconsin
Creek Generation Broadwater . Creek CELP Hydro Creek Creek Marginal Creek Pony Creek Creek Creek Creek

2000 67.3 45 61 7.2 68.7 64.3 34.4 20.5 19.9 61.8 60.5 27.4 62.5 64.8 60.5
2001 67.3 47 62.9 71.2 72 64.9 34.9 21.1 20.8 62.4 60.5 28.2 63.1 65.4 61.1
2002 67.3 49.3 " 64.9 71.2 75.5 65.5 36 21.7 214 62.9 60.5 29.1 63.7 66 61.6
2003 67.3° 52.3 66.9 71.2 79.2 66.1 42.8 223 22 63.5 60.5 30 64.3 56.5 62.2
2004 67.3 55.4 69.1 71.2 82.3 66.7 23 22,7 64.1 60.5 30.9 64.9 67.1 62.8
2005 67.3 53.2 71.3 7.2 84.8 67.3 23.7 23.4 64.7 60.5 31.8 -65.5 67.8 63.4
2006 67.3 55.9 73.7 - 7.2 87.3 67.9 244 241 65.4 736 327 66.1 68.4 64.1
2007 67.3 58.4 76.2 71.2 89.9 68.6 25.2 248 66 33.7 66.8 69.1 64.7
2008 67.3 62.1 78.9 71.2 92.6 69.3 : 22.7 25.5 66.7 34.7 67.5 69.8 65.4
2009 67.3 65.3 81.7 71.2 . 95.4 70 67.4 35.8 68.2 70.5 66.1
2010 67.3 68.5 84.6 71.2 98.3 70.7 ’ 68.1 36.9 68.9 71.2 66.8
2011 67.3 71.2 87.7 71.2 101.2 715 68.9 38 69.6 71.9 67.6
2012 67.3 72.2 90.9 71.2 104.2 72.2 69.7 39.1 70.4 72.7 68.3
2013 67.3 771 94.3 71.2 1074 73 . 70.4 40.3 71.2 73.5 69.1
2014 67.3 83.7 97.9 71.2 110.6 76.5 713 41.5 72 74.3 69.9
2015 67.3 87.8 101.5 71.2 113.9 721 42.7 - 728 75.1 . 708
2016 67.3 93.7 105.4 71.2 117.3 73 44 73.7 76 71.6
2017 67.3 99.4 109.4 71.2 120.8 73.8 . 453" 74.6 76.9 725
2018 67.3 102.3 1136 71.2 124.5 74.8 46,7 75.5 778 73.4
2019 67.3 81.9 118.1 71.2 128.2 75.7 48.1 76.4 79.7 74.4
2020 36.8 87.6 122.8 85.2 132 76.7 49.5 77.4 80.7 753
2021 91.3 127.7 . 136 777 51 156.5 81.8 76.3
2022 T 962 132.8 140.1 78.7 ) 52.5 1121 77.4
2023 101.3 138.3 144.3 79.7 54.1 78.4
2024 10721 129.5 148.6 114.6 55.7 79.5
2025 1125 154.1 ’ 57.4 80.1
2026 118.4 59.1

2027 124.8 : 60.9

2028 118 . . 62.7

2029 64.6

2030 ‘ 66.6

81.8
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A $12,000 toaster!!

And only when the wind is blowing!! .

This is not the publicity wind advocates want!! A $12,000 toaster?! Greens/environmentalists can only
hope that Cole Young doesn't send out the dire message of expensive toast to school kids across
Montana. The alternative energy thing could be stopped in its tracks.

The only way for this stuff to propagate is for people not to know the economic details.
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Rosquist, Will

From: Bennett, Frank V [Frank.Bennett@northwestern.com]
Sent:  Thursday, January 15, 2009 1:38 PM

To: Rosquist, Will

Subject: QF Contracts with NWE

Will, here is the list you were asking about.

Qualifying Facility

List
Facility Plant kW Type
1Agnew Ranch 65 Wind
2Barney Creek 60 Hydro
3Billings Generation, Inc. 52,000 Thermal
4Boulder Hydro 510 Hydro
5Broadwater Dam 10,000 Hydro
6Cascade Creek 68 Hydro
7CELP MT One 35,000 Thermal
8Hanover Hydro , 240 Hydro
v’ OMartinsdale Colony 750 Wind
v” 10Martinsdale Colony South 2,000 Wind
v 11Mission Creek _ 65 Wind negotiating new contract
v 12Moe Wind 450 Wind ' )
\/1 3Montana Marginal Energy 195 Wind negotiating new contract
14Pine Creek 300 " Hydro :
15Pony Generating Station 300 Hydro
', 16Ross Creek Hydro 450 Hydro
~/ 17Sheep Valley Ranch 455 Wind
18South Dry Creek : 1,200 Hydro
19Strawberry Creek 190 Hydro
20United Materials 9,000 Wind one year contract
21Wisconsin Creek Limited Ptn 400 Hydro

Have a good day.
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1/15/2009




